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DRILLING UNIT NUMBER AZ-115
MIDDLE RIDGE I COALBED METHANE GAS FIELD
(herein "Subject Drilling Unit" )

NEW GARDEN MAGISTERIAL DISTRICT
HONAKER QUADRANGLE
RUSSELL COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

APPLICANT: POCAHONTAS GAS PARTNERSHIP )

)

POOLING OF INTERESTS IN )
DRILLING UNIT NO. AZ-115 LOCATED )
IN THE MIDDLE RIDGE I COALBED )

METHANE GAS FIELD PURSUANT TO VA. )

CODE 5% 45.1-361.21AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED )

NATURAL GAS PRODUCED FROM COALBEDS )

AND ROCK STRATA ASSOCIATED THERBWITH)
(herein collectively referred to as )

"Coalbed Methane Gas" or "Gas") )
)

LEGAL DESCRIPTION: )

)
)
)
)
)
)
)
)
)
)
)

VIRGINIA GAS
AND OIL BOARD

DOCKER NO.
02-0521-1028

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter original)y came on for
hearing on May 21, 2002 at which time it was continued and tlhen came on for
final hearing before the Virginia Gas and Oil Board (hereaf
9:00 a.m. on June 18, 2002 at the Southwest Virginia Higher
on the campus of Virginia Highlands Community College, Room
Virginia.

er "Board" ) at
ducation Center
240, Abingdon,

2. Appearances: Crystal Stump and Mark Swartz of thy firm Swartz &

Stump, L.C., appeared for the Applicant; Oliver Price appea4ed pro se; and
Sandra Riggs, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5[ 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potentia1 owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claimi g ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the awbone 1 Seam,
including the Tiller Seam, Upper Horsepen, Middle Horsepen, Whr Creek, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5, Pocahontas No.
4, Pocahontas No. 3, Pocahontas No. 1 and various unnamed coal 'seams, coalbeds
and rock strata associated therewith down to the red and green shales
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given nktice to those
parties (hereafter sometimes "person(s)" whether referring to individuals,
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corporations, partnerships, associations, companies, businesses, trusts, joint
ventures or other legal entities) entitled by Va. Code 55 45.1-361.19 and
45.1-361.22, to notice of the Application filed herein; Qd (3) that the
persons set forth in Exhibit B-3 hereto are persons identified by Applicant
through its due diligence who may be Owners or Claimants of Coalbed Methane
Gas interests in Subject Formation, in Subject Drilling Uni) underlying and
comprised of Subject Lands, who have not heretofore agreed to lease or sell to
the Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exh/bit E. Further,
the Board has caused notice of this hearing to be published ael required by Va.
Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices given
herein satisfy all statutory requirements, Board rule requ/rements and the
minimum standards of state due process.

4. Amendments: Exhibit B-3, Bxhibit E, and Trac) Identification
Sheet(s) .

5. Dismissals: None.
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6. Relief Requested: Applicant requests (1) that pure
45.1-361.22, including the applicable portions of Va. Codz)

the Board pool all the rights, interests and estates in an)
Subject Drilling Unit, including the pooling of the interests
and of the known and unknown persons named in Exhibit B-3 he
their known and unknown heirs, executors, administrators, dev
assigns and successors, both immediate and remote, for t
operation, including production, of Coalbed Methane Gas, p
allocated to the Subject Drilling Unit established for the S
underlying and comprised of the Subject Lands, (here
collectively identified and referred to as "Well Development
in the Subject Drilling Unit" ), and (2) that the Board desi
Gas Partnership as Unit Operator.

7. Relief Granted: The Applicant's requested relief n this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21 C.3, Pocahontas
Gas Partnership (hereafter "Unit Operator" ) is designated as the Unit Operator
authorized to drill and operate the Coalbed Methane Gas well in the Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code 5%l 45.1-361.27 et
~se .; to the Middle Ridge I Coalbed Methane Gas Field Order V(3(PB 00-1017-0835,
dated January 19, 2001; to 55 4 VAC 25-150 et ~se ., Gas and™gil Regulations;
and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Re lations, all as
amended from time to time, and (2) all the interests and estates in and to the
Gas in Subject Drilling Unit, including that of the Applicant $nd of the known
and unknown persons listed on Exhibit B-3, attached hereto dnd made a part
hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subjectl Drilling Unit
underlying and comprised of the Subject Lands.
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Subject
Formation Unit Size

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

Approxima-
tely 58.74-
acre square
drilling
unit

All below
drainage
coalbeds
and coal
seams and
associated
rock strata
which may
include but
are not limited
to the Jawbone
I seam down to
the red and
green shales

Well CBN-PGP-
AZ115 is to be
located in
Subject Drill-
ing Unit at the
location depicted
on the Plat
attached hereto
as Exhibit A.
Approximate
depth 2,390
feet.

Middle Ridge I Coal))ed
Gas Field for
Coalbed Methane
Gas Produced in
advance of mining
including Gas
from any Addition-
al Well Authorized
Pursuant to Va.
Code 5 45.1-361.20

VGOB
00-1017-0835
(herein
"Middle
Ridge I
Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number AZ-115
Russell County, Virginia

Pursuant to the Middle Ridge I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only
the 58.74-acre drilling unit in which the well(s) is I/cated according
to the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tracg that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contgined within the
entire 58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any (h)ner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agrees(ent to share in
the operation of the well located in the Subject Drilling Unilt, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the optic)a set forth in
Paragraph 9 below and must give written notice of his electioh of the option
selected under Paragraph 9 to the designated Unit Operator, at the address
shown below within thirty (30) days from the date this Order is recorded in
the county above named. A timely election shall be deemed to have been made
if, on or before the last day of said 30-day period, such eleqting person has
delivered his written election to the designated Unit Operatorl at the address
shown below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.



9. Election Ootions:

9.1 Option 1 — To Participate In The Well Development and Operation of
the Drillinq Unit: Any Gas Owner or Claimant named iq Exhibit B-3 who
does not reach a voluntary agreement with the Unit (aerator may elect
to participate in the Well Development and Operatioa in the Subject
Drilling Unit (hereafter "Participating Operator" ) b agreeing to pay
the estimate of such Participating Operator's propo tionate part of
the actual and reasonable costs of the Well Develop nt contemplated
by this Order for Gas produced pursuant to the Nidd e Ridge I Field
Rules, including a reasonable supervision fee, as m re particularly
set forth in Virginia Gas and Oil Board Regulation (( VAC 25-160-100
(her'ein "Completed-for-Production Costs" ). Further, la Participating
Operator agrees to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production C)st as set forth
below to the Unit Operator within forty-five (45) day)s from the later
of the date of mailing or the date of recording of this Order. The
Completed-for-Production Cost for the Subject Drilfing Unit is as
follows:

Completed-for-Production Cost: 5200,339.10

commencing upon entry of this Order and continuing
commencement of production from Subject Dril)
thereafter a royalty of 1/8th of 8/Sths ftwel
percent (12.5%)) of the net proceeds received by t
for the sale of the Coalbed Nethane Gas produce
Development and Operation covered by this Order mu
person's Interest in Unit or proportional share of
[for purposes of this Order, net proceeds shall be
received less post-production costs incurred do
wellhead, including, but not limited to, gatherin
treating, transportation and marketing costs, whet
Unit Operator or a third person] as fair, reasonab
compensation to be paid to said Gas Owner or
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initial cash bonus shall become due and owing when so elected and
shall be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due,

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Interest in
Unit'imes the Completed-for-Production Cost set forth Above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Co)t as set forth
above, all within the time set forth herein and in the m(Lnner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and t4 have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideratikn: In lieu of
participating in the Well Development and Opera)ion in Subject
Drilling Unit under Paragraph 9.1 above, any Gas 0 er or Claimant
named in Exhibit B-3 hereto who does not rea h a voluntary
agreement with the Unit Operator may elect to aces)pt a cash bonus
consideration of S1.00 per net mineral acre owned gaby such person,



shall be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction
in full for the right, interests, and claims of such electing
person in and to the Gas produced from Subject yormation in the
Subject Lands, except, however, for the I/8th royalties due
hereunder.

Subject to a final legal determination of ownersh)p, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims f such electing
person in any Well Development and Operation co ered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in Bnd to the Gas
produced from Subject Formation in the Subject grilling Unit to
the Applicant.
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named in Exhibit B-3 hereto who does not re
agreement with the Unit Operator may elect to s
Development and Operation of Subject Drilling Un
basis (as a "Carried Well Operator"] so that t
part of the Completed-for-Production Cost hereby a
Carried Well Operator's interest is charged agai
Well Operator's share of production from Subject
Such Carried Well Operator's rights, interests,
to the Gas in Subject Drilling Unit shall be deems
assigned to the Applicant until the proceeds from
Carried Well Operator's share of production from
Unit (exclusive of any royalty, excess or overri
other non-operating or non cost-bearing burden
lease, assignment thereof or agreement relating
such interest) equals three hundred percent (300
interest or two hundred percent (200%) for an
(whichever is applicable) of such Carried Well Ope
the Completed-for-Production Cost allocable to
such Carried Well Operator. When the Applic
recovers from such Carried Well Operator's assign
amounts provided for above, then, the assigned i
Carried Well Operator shall automatically rever
Carried Well Operator, and from and after such
Carried Well Operator shall be treated as if it
initially under Paragraph 9.1 above; and t
participating person shall be charged with and
proportionate part of all further costs of such
and Operation.

Subject to a final legal determination of ownershi), the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims o(( such electing
person in any Nell Development and Operation cov)red hereby and
such electing person shall be deemed to have and hereby does

9.3. Option 3 - To Share In The Well Development And Operation As A
Won-Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of partjcipating in the
Well Development and Operation in Subject Dril ing Unit under
Paragraph 9.1 above and in lieu of receivin a Cash Bonus
Consideration under Paragraph 9.2 above, any Gas Owner or Claimant
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10. Failure to Properly Elect: In the event a person nam
B-3 hereto does not reach a voluntary agreement with the U it
fails to elect within the time, in the manner and in accordan e w

of this Order, one of the alternatives set forth in Parag aph
which his interest qualifies, then such person shall be deeme to
not to participate in the proposed Well Development and Oper ti
Drilling Unit and shall be deemed, subject to a final legal et
ownership, to have elected to accept as satisfaction in full or
right, interests, and claims in and to the Gas the considers io
Paragraph 9.2 above for which its interest qualifies and sh ll
have leased and/or assigned his right, interests, and claims n
produced from Subject Formation in the Subject Drilling Unit to

Persons who fail to properly elect shall be deemed, subject go
determination of ownership. to have accepted the compensation
forth herein at Paragraph 9.2 in satisfaction in full fo
interests, and claims of such person in and to the Gas px4xl
Subject Formation underlying Subject Lands

assign its rights, interests, and claims in iand to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during whicp its interest is
carried as above provided prior to its reversibn back to such
electing person.

11. Default By Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but faigs or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of thy Completed-for-
Production Cost as set forth herein, all within the time and fn the manner as
prescribed in this Order, then such person shall be deemed tc have withdrawn
his election to participate and shall be deemed to have elec)ed to accept as
satisfaction in full for such person's right, interest, and dlaims in and to
the Gas the consideration provided in Paragraph 9.2 above~ for which his
interest qealifies depending on the excess burdens attached tp such interest.
Whereupon, any cash bonus consrderatron due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such dkfaulting person
under this Order should have paid his proportionate part qf such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be sati faction in full
for the right, interests, and claims of such person in nd to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant tp Paragraph 9.2
hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the Well Development
and Operation contemplated by this Order at a rate of payment agreed to
mutually by said Owner or Claimant and the Unit Operator, Qd such person
elects or fails to elect to do other than participate undeI Paragraph 9.1
above in the Well Development and Operation in Subject Format)ons in Subject
Drilling Unit, then subject to a final legal determination of ownership, such
person shall be deemed to have and shall have assigned unto~ Applicant such
person's right, interests, and claims in and to said well, andi other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said election.
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13. Unit Operator (or Operator): Pocahontas Gas Pagtnership be and
hereby is designated as Unit Operator authorized to drill and operate the
Coalbed Methane Well in Subject Formation in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code %% 45.$-361.27 et ~se

4 VAC 25-150 et ~se ., Gas and Oil Regulations; %% 4 VAC 25-160 et ~se
Virginia Gas and Oil Board Regulations; the Middle Ridge I (joalbed Gas Field
Order VGOB 00-1017-0835, all as amended from time to time, ahd all elections
required by this Order shall be communicated to Unit Operator in writing at
the address shown below:

Pocahontas Gas Partnership
P. O. Box 947
Bluefield, VA 24605
Phone: (276) 988-1016
Fax: (276) 988-1055
Attn: Leslie K. Arrington

Commencement of Operations: Unit Operator shall coma(ence or cause to
commence operations for the drilling of the well covered her( by within seven
hundred thirty (730) days from the date of this Order and shall prosecute the
same with due di'ligence. If Unit Operator shall not have so commenced and/or
prosecuted, then this Order shall terminate, except for any ca)ah sums becoming
payable hereunder. Otherwise, unless sooner terminated by Ord0r of the Board,
this Order shall expire at 12:00 p.m. on the date on whidh said well is
permanently abandoned and plugged. However, in the event an appeal is taken
from this order, then the time between the filing of the Pet)tion for Appeal
and the Final Order of the Circuit Court shall be excluded in calculating the
two-year period referenced herein.

15. Operator's Lien: Unit Operator, in addition to he other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Un(.t to the extent
that costs incurred in the drilling or operation on the Subje(:t Drilling Unit
are chargeable against such person's interest. Such liens d right of set
off shall be separable as to each separate person and shall re in liens until
the Unit Operator drilling or operating any well covered here)hy has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator represented to the Board that there are unknown
or unlocatable Claimants in Tract 4 and 5 of Subject Dril).ing Unit whose
payments are subject to the provisions of Paragraph 16.1, and that there are
conflicting Claimants in Tracts 4 and 5 of Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereo). Therefore, by
this Order, the Board instructs the Escrow Agent named herein Or any successor
named by the Board (herein "Escrow Agent ) to establish an interest-bearing
escrow account for Subject Drilling Unit with subaccounts for Tracts 4 and 5
(herein "Escrow Account" ) and to receive and account to the Bqard pursuant to
its agreement for funds hereafter described in Paragraphs 16.1 and 16.2.

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (888) 396-0853 or (215) 985-3485
Attention: Corporate Trust Don Ballinghoff



16.1. Escrow Provisions For Unknown or Unlocatable Pbrsons: If any
payment of bonus, royalty payment or other paymeht due and owing

h s n n itlunder this Order cannot be made because t e per o e t ed
thereto cannot be located or is unknown, then )uch cash bonus,
royalty payment, or other payment shall not be coz)mingled with any
funds of the Unit Operator and, pursuant to Vg. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unli.t Operator into
the Escrow Account cozzzencin within one hund ed twent (120)I g Y
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which ~is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Suc funds shall be
held for the exclusive use of, and sole benefi of the person
entitled thereto until such funds can be paid to Nch person(s) or
until the Bscrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

be commingled with any funds of the Unit Operator) and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361./2.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into th Escrow Account
within one hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a
date which is no later than sixty (60) days after the last day of
the month heing reported and/or for which funds are subject to
deposit. Such funds shall be held for the

exclus'ole

benefit of, the person entitled thereto unti))
be paid to such person(s) or until the Escrow Ag
such funds as required by law or pursuant to Order

ive use of, and
such funds can

~)nt relinquishes
of the Board.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ong ing operational
expenses, or other payment due and owing under t is Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other PAyment, together
with Participating Operator's Proportionate Cos)s paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if an , (1) shall not

17. Special Findings: The Board specifically and speci lly finds:

17.1. Pocahontas Gas Partnership is a Virginia gene
composed of Consolidation Coal Company and CONS
Applicant is duly authorized and qualified to tran
the Commonwealth of Virginia;

al partnership
Energy, Inc.

ct business in

17.2. Pocahontas Gas Partnership is an operator in the Commonwealth of
Virginia and has satisfied the Board's requirements

fear
operations in

Virginia;

17.3. Pocahontas Gas Partnership, claims ownership df gas leases,
Coalbed Nethane Gas leases, and/or coal leases reprelsenting 72.5741
percent of the oil and gas interests/claims to Coalbed methane Gas
and 97.0208 percent of the coal interests/claims to Coalbed Nethane
Gas in Subject Drilling Unit, and Pocahontas Gas Partnership claims



the right to explore for, develop and produce Coached Methane Gas
from Subject Formations in Niddle Ridge I Unit Number AZ-115 in
Russell County, Virginia, which Subject Lands are more particularly
described in Exhibit "A";

17.4. The estimated total production from Subject Drilging Unit is 125
to 550 NNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCF;

claiming an interest in the Coalbed Methane Gas in S)S3
in Subject Drilling Unit underlying and comprised o)
who has not, in writing, leased to the Applicant or t e
or agreed to voluntarily pool his interests/clap
Drilling Unit for its development. The interestsl/
Respondents listed in Exhibit B-3 comprise 27.4259 pe)rc
and gas interests/claims to Coalbed Methane Gas and 2)9
the coal interests/claims to Coalbed Nethane Gas in

ject Formation
Subject Lands,

Unit Operator
ms in Subject
claims of the
ent of the oil
792 percent of

ubject Drilling
Unit;

17.6. The Unit Operator proposes to drill Well CBN-kP-AZ-115 within
Subject Drilling Unit to an approximate depth of 2,390 feet at the
location depicted on Exhibit A;

17.5. Set forth in Exhibit B-3 is the name and last gown address of
each Owner or Claimant identified by the Unit Operator as having or

glicant or its
rd within sixty
hat a true and
om the date of

named in Exhibit
)xhibit E whose

18. Nailing Of Order And Filing Of Affidavit: A
Attorney shall file an affidavit with the Secretary of the Bo»
(60) days after the date of recording of this Order stating
correct copy of said Order was mailed within seven (7) days f
its receipt to each known and locatable Respondent, if any,
B-3 pooled by this Order and to each Respondent named in
claims are subject to the escrow requirements of this Order.

17.7. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford eaqh person listed
and named in Exhibit B-3 hereto the opportunity'o recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will'nsure to the
extent possible the greatest ultimate recovery of coalbed methane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject co(amon sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to a/11 records for
Subject Drilling Unit which are submitted by the Unit Op(.rator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS lSO ORDERED.
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21. Appeals: Appeals of this Order are governed by t[
Va. Code 5 45.1-361.9 which provides that any order or decis)
may be appealed to the appropriate circuit court.

e provisions of
on of the Board

DONE AND EXECUTED this day of October, 2002, by a majority of the

CNEirman, Be~ R. Wampler

DONE AND PERFORMED this ~ day of October, 2002, bf Order of this
&-

Board.

22. Effective Date: This Order shall be effective on the date of itsexecution.

STATE OF VIRGINIA )
COUNTy OF WISE )

R. Vilso~
Principal Executive to the Staff
Virginia Gas and Oil )Ioard

Acknowledged on this day of October, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed the same an was authorized to do so

My commission expires December 31, 2003

Gloria A. Clark
Notary Public

STATE OF VIRGINIA )
COUNTy OF WASHINGTON )

Acknowledged on this day of October, 2002, personally before me a
notary public in and for theeCommonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to theStaff of the Virginia Gas and Oil Board, t he executed the same and was

rtleuDQl Jjv)
Diane J: Devi/i
Notary Public

My commission expires September 30, 2005

10



PROPER'IY LINES SHOWN WERE &N FROM MAPS PROVIDED
BY CNX LAND RESOURCES,Inc. AND WERE NOT SURVEYED.
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POCAHONTAS GAS PARTNERSHIP
CBM-PGP~-115
Tract Identifications

(55.74Acre Unit)

1A. Pocahontas Gas Partnership - Surface, Coal, Oil & Gas
5.75 acres 9.7889%

1B. Pocahontas Gas Partnership - Coal
Daily Strouth, Jr. - Surface, Oil 8 Gas
0.01 acres 0.0170%

Swords Creek Lend Partnership Tr. 16-Coal, Oil & Gas
Consolidatbn Coal Company - Below TNer Coal Leased
Sandy Ridge Energy Company - Tiller and Above Coal Leased
Pocahontas Gas Partnership CBM, ON & Gas Leased
34.61 acres 58.9207 %

2B.
2C.
2D.

H. C. Bosdc Coal Company, Inc. - Surface
Pocahontas Gas Partnership - Surface
Daily Bkouth - Surface
Pocalrontas Gas Partnership - Surface

Barbara Foots, et al. - Coal, Oil & Gas
Knox Creek Coal Corp. - TNter and Above Coal Leased
Semis D. Dye - Surface
2.00 acres 34048 %

H. C. Bosdc Coal Company, Inc.-
H. c.Caela Gael camas a, I . L. slamla Hei/, ceeseee, s~ macle

ON & Gas
Pocahontas Gas Partnership -Oil, Gas and CBM Leased
Tivts 1/N Hubbard, et ux. - Surface
14.35acres 24.4297 %

J. P. Strouth Heirs, Devisees, Sucsssors or Assigns - Coal
Daily Strouth, Jr. - Surface, Oil 8 Gas
1.75aCras 2.9792%

Buckhem Coal Company Tr. 7- Fee
ConsoNdation Coal Company - Below Drainage Coal Leased
Sandy Ridge Energy Company - Above Dminage Coal Leased Except Ken Seam
H. C. Bosgc Coal Company - Kennedy Seam Leased
Pocahenlas Gas Partnership - CBM Leased
Reserve Coal hoperttas Company - ON 8 Gas Leased
0.27 acres 0.4597 %

Page1of1 4/19/02



Exhg/S tag
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Docket ggSDS N8821-1828
Ust of Urdseood Oon»re/Qsbaards

(58.74A«e UrdS

R()/)(( .)HfiV/((r(:0/1 93

brtsrsot In
Unk

i

naafm. 4.79~
(1) J.P. Snsdh Hogan Hoss, Devber»,

Sucese«s or Aseigr»

(a) Dely 8beulh, Jr.
P.O. S»r 54
Swerds Cn»k, VA 24849

(b) G«br Sbrsdh Hsks, Dwlsees,
ucaaes«s «Assigns

0.292 mw
1/8 sf 1.75acne

(b.1) D»id Srerah
Sr» 824
Harudr«, VA 24280

0.073»xss
1/24 d1.75aaw

0.1241%

(b.2) CSksd Snsdh
1041 Hrnry Road
Fonum, VA 2488

(b.3) A/fey Snxdh Mgsr
P.O. S»r 142
Atdngdan, VA 24212

(bA) Sarbera MSsr Snsah HwW»r
17044 ksggfaork Rher Road
Atdngdan, VA 243I1

0.073 ruxw
1/24 af 1.76runes

0.073 scree
1/2'4 af 1.75»xw

0.073 mm
1/24 af 1.75sam

0.12jf1%

OA2jr1%

0.12jII%

(b.d) Mao/go Hand»r Srrsdh, Wkkw

(c) Ida Mme» Hsas. Dwlsees,ru~ «Assly»

(c.1) Lawrence Meadows
HC86 S»r 24
Oak»sad, VA 24831

0.073 axes
1/24 af 1.75~ 0.1241%

(c.2) Sashan L Meara»»
P.O. S»r 22
Rows, VA 24848

0.073 acres
1/24 af 1.75acres

0.1241%

(c.3) WSs May SSner
HCIN S«r 24
Oekwaad, VA 24161

0.073»xw
1/24 af 1.76earn

0.12r(1%

(cA) Anna Wfda
P.O. Scn 190
Damn, VA 24812

0.073 sc/es
1/24 d 1.75earn

0.1241%

Page 1 sf a 7/1/02



Bshlrh $4
Unk AZ-115

Docks( NON 834821-1998
)Jet af Urdseesd OwrwrelCIebnsrds

(98.74Acre Unk)

(e) Carer Pdce
da Cherie Pace
Rt1 Scn 241
Swords Cnwk, VA 24849

0.292 acres
1/8 af 1.75mm

(f.1) Glands Spencer
P.O. Bcn 85
Swords Crack, VA 24849

0.073 sam
1/24 af 1.75acres

0.1241%

(1.2) Msydean Bal
RL2 Brsr 7975
Ceder Bkr/f, VA 24809

(f.3) Gsrkkksne Newbeny
P.O. Be(1852
dcMands, VA 2n!41

0.073 acres
1/24 d 1.75mm

0.073 acres
1/24 af 1.75asm

0.12II1%

(f.4) Judy Cwd Boyd
513 Iae Stere
Br)earl, VA 2491-4414

0.073 sam
1/24 af 1.75roses

0.12111%

(1) Dcdy Srcrah, Jr.
P.O. Brsr 54
Swords Cnnk, VA 24849

0.01 woes 0.01')0%

(1) H.C. Scale Coal Ca, inc.
P.O. Bnr 220
Swords Creek, VA 24849

14.35 acres 24.43)7%

(1) J. P. Sbaudr Helen Hats, Drwtrere,
ucaseaae ar Assigns

(a) Oely Sbcrdh, Jr.
P.O. Bcn 54
Swords Creek, VA 24849

14.35mrs

2.392 acres
1/8 af 14.35mrs

24.4297%

4.071))%

(b.1) Dwid Sroudr

Hand/a/, VA 24280

0.598 mrs
1/24 af 14.35mrs

1.017)/%

Page 2 sf 4 7/1/02
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Sachet NRM)S 884831-INS
Uet of Ihdsaaad Owrwe/Chhnards

(N.'74 Aae Ihff)

Rnt))( .I8 h 0/((:t 04 4)) 4

(b.2) CSIonl Shardh
1041 Henry Real
Fenurn, VA 240N

(b.3) Artsy Shrndh MSw
P.O. Srn 142
Abh8don, VA 24212

Aerw ln Ihh ~(Mt

0.%8acrw 1.0(78%
1/24 af 1*35aew

0.5N aew
1/24 af 14.35aew

(Isa) Sabae MSa Shredh Huneker
17044 Harddak River Reed
Abkr8don, VA 2Q01

(b.S) Masts Huneker Shrsdh. Wkkrw

draws lndoroun

O.SN aew
1/24 of 14.35acres

1.0179%

(c) Ide Maadaws Hats, Oeieew,
er Aesl8r»

(c.1) Inwrenr» Meadows
HC86 Scn 24
Oakwood, VA 246S1

(c2) Stephen L Meadou»
P.O. S»r 22
Raa», VA 24848

(c.S) WSe thy Saner
HOSS Iha 24
OakwaeA VA 24831

(cA) Aa» Whkt
P.O. Son 1$l
Doren, VA 24812

O.SN wiw
1/24 of 14.SSasw

O.SN aew
1/24 af 14.35anw

0.5N aew
1/24 af 14.35aew

0.588 aew
1/24 of 14.SSacrw

1.0(t/9%

1.01t9%

1.0I79%

1.0178%

(e) Otva Prk»
ch Chats Prk»
Rl.1 Sor 241
Swads Crwk, VA 24848

2.382 aew
1/8 af 14.36asw

(f.1) Ghnda Spencer
P.O. Scn 85
Swonh Crwk, VA 24848

O.SN arw
1/24 af 14.3Saew

(f.2) Mefderw SM
RL2 Son 7875
Ceder Muff, VA 248N

(f.S) aeekheneHewbany
P.O. 8cn 1852
Iuchhnds, VA 24841

0.588 seas
1/24 af 14.3Sacrw

O.SN aew
1/24 d 14.35wrw

7/1N2
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UnB IZ.t15

Docent Nft50$ 555521-1525
tJst ol Unfenced OwnsrslCtshrerds

tBL74 Aors Unttt

qgqg Rghpiir)04 t>5

(f.4) Judy Gnat Boyd
518 tns tttrset
Brlslol, VA 24201~14

Acres h thk ann
0.5N num 1.478%

tl24 af 14.35mw

ytnrnm. 1.75~
{1) Dedy Btnndh, Jr.

P.O. Bar 54
Swonfs Cnndr, VA 24545

23/82%

Peps4af4 7/1l02



BNNblt E
Unit AZ-115

Doobsl gVSOS 924S21-1tWI
IJst of C~- -"-w waafs/Clebaanls Brat re@eire escrow

(88.74Acre Unit)

I)(j/j)( .)RRrnrC049g

Inlarea I In
Acres la Unit Uns

(1) ocahonbe Qas Psrtnwship
P.O. Sox 2(N)

nrlsdsls, VA 24827

OIL & SAS trSSi CIWISSSHIP

0.01 acres 0.0170%

(1) Bialy Slroulh, Jr.
P.O. Box 54
Bwwds Crush, VA 24849

0.01 acres 0.0170%

(1) H.C. BosNc Coal Co., Inc.
P.O. Box 220
Swords Crabs, VA 24849

CNL S SAS IrgS i OMISIIBHIP

14.35 acres 2449 $7%

(1) H.C. BosgcCoal Co., Inc.
P.O. Box 2gg
Bwords cre)ar, YA 24849

14.35 acres 24.4.'7%

(1) J. P. Saougt HeNon Hairs, Devisess,
ucassors Or Assigns

14.35 acres 24JB97%

(a) DaNy Bbouth, Jr.
P.O. Sox 54
Swords Crash, VA 24849

2.392 acres
1/8 of 14.35acres

4.0i 18%

(b) Qargn Slrougr Hase, Devisess,
8 ccaasors ~cr Assigns

(b.1) David Sbrxah
Box 824
Honebw, VA 24280

0.598 acres
1/24 of 14.35acres

1.0179%

(b.2) CNIIWI Saouth
1041 Henry Road
Fsrrura, VA 24088

(b.3) Arfey Seougr MSar
P.O. Scx 142
ASngdon, VA 24212

0.598 acres
1/24 of 14.35acres

8.580
0.598 acres

1/24 of 14.35arses

1.0179%

1.0179%

Page1of2
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UnSAFr118

Socket BbrSOS 884821 l028
LJst ot onllk4nS Ouse«e/Ohhnsnts that reauhe escrow

(QL74 A«e Unit)

.)6 V(/(rE04 97

(bA) Serb«e MS«Sbeulh Honsker
17044 Horhkxk %ver Road
AMRQdnn, VA 24201

Inl«est In
A«es In UaÃ Urdt,

O.SQS sass 1.01~
1/24 «14.35~

(b.5) MacxES Hsnaker Bbcxdh, VNdow

/ktdncds I/nknown

(c) Ida Meadows Hebe, Osvtsess,
uooeeeae ar Asal0ns

(c1) Lenwenc ~ Meadows
HCN)k«24
Oakwdod, VA 24831

0.5N sass

T.oflice,

1/24 of 14.35sans

(c.2) Stephan L Mead«em
P.O. Sox 22
Rows, VA 24606

(c.3) )2/Na May BSEner
HCQS Sal 24
Oakwood, VA 3%31

O.SN acres 1.0 79%
1/24 at 14.35sass

0.5N sass 1.0'lrNI
1/24 ot 14.3Ssass

(cA) Anns bytd8
P.O. Sox 190
Gaun, VA 24812

O.SQS ames 1.0 79%
1/24 of 14.3Sames

(s) OSesr Prks
ao CharSs Prkcs
RL1 Box 241
Bwads Ckeek, VA 24840

2.302 sass
1/6 of 14.35acres

4.Oln8%

(f.1) Glands Spencer
P.O. Box 85
Swords Cr«dl, VA 24849

0.508 ames
1/24 of 14.35sass

T.(I179%

(f.2) Maydssn SaE
RL2 Iksr 797S
Ceder Skdf, VA 24800

O.SN ames 1.4170%
1/24 cf 14.35sass

(f.3) G- ~~Newbeny
P.O. Box 1852
Rkddands, VA 24841

O.SN ames 1.)179%
1/24 ot14.35 sass

(fA) Judy Carol Boyd
513Lss Bbesl
Brlslol, VA 24201~14

0.598 acres
1/24 ot 14.35sana

1.0179%

00043IEIS
(9)~Gas Partnsnddp

P.O. Box 200
svlsdsle, VA 24827

2.392 sass 4.l0718%
1/6 of 14.35scree

Psgs2of2 Rsv. 1$4/2002

vlnasdk IN THE 0FFIGE 0F THE GLERK 0FTHE GIRGUIT coURT QF RUssELL coUNTY, JSS- tr), 20n. Tka deed aae «e der
pnmeraxl a eakl osks, and roon Ike cerdtcan ol ack; ~ 'mmla annecmL admnedn racmd al~ddock P M, ahn patmenl ol
0 ~ mckreoeedar Sec.de.1402.

Odskad~anrk«nrl)inn~ D/3dr 4 eiZL/>i~ A. ~Sam~ O.CLERK
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